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D e a r M s J o h n s o n : 

T h e C o n s u m e r C r e d i t I n d u s t r y A s s o c i a t i o n ( " C C I A " ) is a na t i ona l t r a d e a s s o c i a t i o n o f i n s u r a n c e c o m p a n i e s 
a n d o t h e r f inanc ia l s e rv i ce p r o v i d e r s s e l l i ng o r s e r v i c i n g c red i t p r o t e c t i o n p r o d u c t s t y p i c a l l y p r o v i d e d in 
c o n n e c t i o n w i t h c o n s u m e r c red i t t r a n s a c t i o n s . O u r m e m b e r s a d m i n i s t e r a p p r o x i m a t e l y 8 5 % of t h e c red i t 
i n s u r a n c e a n d d e b t c a n c e l l a t i o n p r o g r a m s in t h e U n i t e d Sta tes . S i n c e i n c o r p o r a t i o n in 1951 as a n I l l ino is 
N o t - F o r - P r o f i t c o r p o r a t i o n , C C I A h a s b e e n d e d i c a t e d t o p r e s e r v i n g a n d e n h a n c i n g t h e ava i lab i l i ty , u t i l i ty , 
a n d in t eg r i ty o f c red i t p r o t e c t i o n p r o d u c t s d e l i v e r e d in c o n n e c t i o n w i t h f inanc ia l t r a n s a c t i o n s . 

T h e B o a r d p r o p o s e s t o r e v i s e Sec t i on 2 2 6 . 3 2 (b) ( iv) t o ref lec t t h e c h a n g e s u n d e r S e c t i o n 1414 o f t h e D o d d -
F r a n k Ac t . S e c t i o n 1414 o f D o d d F r a n k p r o h i b i t s f i n a n c i n g s ing le p r e m i u m c red i t i n s u r a n c e o r s ing le fee 
d e b t c a n c e l l a t i o n a n d d e b t s u s p e n s i o n in c o n n e c t i o n w i t h a n y r e s iden t i a l m o r t g a g e l o a n s e c u r e d b y t h e 
p r inc ipa l d w e l l i n g o f t h e c o n s u m e r . H o w e v e r , t h e r e a re severa l e x c e p t i o n s t o t ha t p r o h i b i t i o n ( S e e S e c t i o n s 
1414 d (1) and (2). 
foot note 1. Dodd Frank Section 1414 

"(d) SINGLE PREMIUM CREDIT INSURANCE PROHIBITED.—No creditor may finance, directly or indirectly, in 
connection with any residential mortgage loan or with any extension of credit under an open end consumer credit plan secured by 
the principal dwelling of the consumer, any credit life, credit disability, credit unemployment, or credit property insurance, or any 
other accident, loss of- income, life, or health insurance, or any payments directly or indirectly for any debt cancellation or 
suspension agreement or contract, except that— 
"(1) insurance premiums or debt cancellation or suspension fees calculated and paid in full on a monthly basis shall not be 
considered financed by the creditor; and 
"(2) this subsection shall not apply to credit unemployment insurance for which the unemployment insurance premiums are 
reasonable, the creditor receives no direct or indirect compensation in connection with the unemployment insurance premiums, 
and the unemployment insurance premiums are paid pursuant to another insurance contract and not paid to an affiliate of the 
creditor. end of foot note. 
Our comments are to assure that the Board's proposed Rules parallel but do not expand 
or con fuse t ha t p r o h i b i t i o n a n d i n c o r p o r a t e t h e e x c l u s i o n s t o t h e p r o h i b i t i o n no ted . A d d i t i o n a l l y , w e a re 
w r i t i n g in r e s p o n s e t o t h e B o a r d ' s r e q u e s t s at p a g e 2 7 4 0 5 for " c o m m e n t o n t h e p r o p o s a l t o i m p l e m e n t t h e 
s t a tu to ry p r o v i s i o n t ha t i n c l u d e s upfront p r e m i u m s a n d c h a r g e s for c r ed i t i n s u r a n c e a n d d e b t c a n c e l l a t i o n 



a n d s u s p e n s i o n c o v e r a g e in t h e def in i t ion o f " p o i n t s a n d f e e s " A s n o t e d in o u r c o m m e n t s , w e b e l i e v e tha t 
t h e t e r m " u p f r o n t " i s i n a p p r o p r i a t e a s u n d e f i n e d a n d a m b i g u o u s . page 2. 

1. W e n o t e t h a t t h e r e a re severa l p h r a s e s u s e d in t h e p r o p o s e d ru l e t h a t a r e no t def ined . W e d o n o t see a 
def in i t ion for " u p f r o n t " o r " a s s e s s e d up f ron t " as u s e d t h r o u g h o u t t h e p r o p o s a l a n d pa r t i cu l a r ly in 
c o n n e c t i o n w i t h t h e t e r m s : ' P r i v a t e M o r t g a g e i n s u r a n c e p r e m i u m s , ' ' M o r t g a g e F e e s ' a n d ' o t h e r 
p r e m i u m s a n d c h a r g e s for c red i t i n s u r a n c e a n d d e b t c a n c e l l a t i o n a n d s u s p e n s i o n c o v e r a g e . ' S i n c e t h e s e 
t e r m s " u p f r o n t " o r " a s s e s s e d u p f r o n t " a r e no t u s e d in D o d d - F r a n k o r i n R e g u l a t i o n Z , w e w o u l d u r g e t h e 
B o a r d t o d e l e t e t h e m f r o m u s e . A l t e rna t e ly , w e r e c o m m e n d tha t t h e B o a r d u s e c o n s i s t e n t t e r m i n o l o g y as 
f o u n d in D o d d - F r a n k s u c h a s " p a i d at o r b e f o r e c l o s i n g . " 

2. A s set forth in t h e f o o t n o t e a b o v e , t h e p r o h i b i t i o n o n s ing le p r e m i u m a n d s ing l e fee deb t c ance l l a t i on 
a n d d e b t s u s p e n s i o n p r o d u c t s , is l i m i t e d t o spec i f ic l o a n s . W e u r g e t h e B o a r d no t t o c r ea t e u n i n t e n d e d 
e x p a n s i o n . T o m i n i m i z e tha t r isk , w e r e c o m m e n d tha t t h e B o a r d m i m i c the l a n g u a g e a s l i m i t e d t o t h o s e 
l o a n s s ta ted. "No creditor may finance, directly or indirectly, in connection with any residential 
mortgage loan or with any extension of credit under an open end consumer credit plan secured by the 
principal dwelling of the consumer" ( e m p h a s i s a d d e d ) . W e re fe r t h e B o a r d t o t h e def in i t ion of 
R e s i d e n t i a l M o r t g a g e L o a n in T I L A Sec t ion 1 4 0 1 . Tn seve ra l s ec t ions , t h e B o a r d a p p e a r s t o con fuse t h e 
def in i t ion w i t h " m o r t g a g e r e l a t ed o b l i g a t i o n " (o r " m o r t g a g e - r e l a t e d o b l i g a t i o n " ) . W e u n d e r s t a n d tha t 
t e rm t o re fer t o t h e a m o u n t c a l cu l a t ed t o d e t e r m i n e t h e c o n s u m e r ' s p a y m e n t abi l i ty , a n d no t t h e t y p e of 
l o a n itself. T h e r e f o r e , w e respec t fu l ly r e q u e s t tha t t h e B o a r d c lar i fy i ts u s e of t h e t e r m " m o r t g a g e re la ted 
o b l i g a t i o n " o r ( " m o r t g a g e - r e l a t e d o b l i g a t i o n " ) t o t h e a m o u n t s and no t t h e loan t ype . W e w o u l d r e q u e s t 
tha t fo r c o n s i s t e n c y , t h e B o a r d s h o u l d se lec t a r e f e r e n c e w i t h o r w i t h o u t t h e h y p h e n a n d n o t u s e bo th . 

3 . D e b t C a n c e l l a t i o n , deb t s u s p e n s i o n fees a n d credi t i n s u r a n c e p r e m i u m s b i l l ed m o n t h l y a re no t 
c o n s i d e r e d f inanced . W e re fe r y o u t o t h e D o d d F r a n k Ac t , Sec t ion 1414 (d ) (1 ) " i n s u r a n c e p r e m i u m s o r 
deb t c a n c e l l a t i o n o r s u s p e n s i o n fees c a l c u l a t e d a n d pa id in full o n a m o n t h l y b a s i s shal l no t b e 
c o n s i d e r e d f i n a n c e d b y t h e c r e d i t o r . " W e w o u l d l i k e t h e B o a r d t o c lar i fy tha t the c red i t i n s u r a n c e 
p r e m i u m s , o r d e b t s u s p e n s i o n fees c a l c u l a t e d and p a i d in full o n a m o n t h l y b a s i s wi l l no t b e c o n s i d e r e d 
f i n a n c e d a n d no t i n c l u d e d in a n y B o a r d def in i t ion w h e t h e r in t h e c o n t i n u e d u s e o f t h e t e r m " u p f r o n t " or 
" p a i d at o r be fo re c l o s i n g " . 

4 . W e a g r e e w i t h t h e B o a r d t h a t t h e r e is a d i s t i nc t i on in i n s u r a n c e p r e m i u m s and d e b t s u s p e n s i o n o r deb t 
cancellation fees that are optional or voluntary versus those that are required by the lender. 

foot note 2. Proposed comment 32(b)(1)(i)-4 relative to exclusions from "points and fees" under 226 32(b) (1)(i)(B)(2). end of foot note. 
It appears 

u n c l e a r i n s o m e s e c t i o n s o f t h e c o m m e n t a r y , w h e t h e r t h e B o a r d des i r e s t o l imi t o r c h a n g e t h e t r e a t m e n t 
of t h e s e p r o d u c t s . The re fo r e , w e w o u l d a sk t ha t t h e B o a r d clar i fy t h i s d i s t i nc t ion t o a s s u r e tha t t h e r e is 
n o m i s t r e a t m e n t o r m i s c a l c u l a t i o n o f t h e v o l u n t a r y p r o d u c t s tha t t h e c o n s u m e r a g r e e s t o p u r c h a s e . T h e 
v o l u n t a r y n a t u r e o f t h e p r o d u c t s s h o u l d n o t c h a n g e t h e m t o b e v i e w e d a s c h a r g e s tha t a re p a y a b l e 
" u p f r o n t " o r "a t o r b e f o r e c l o s i n g . " A s no t ed , m o n t h l y b i l l ed c red i t i n s u r a n c e p r e m i u m s and c h a r g e s for 
d e b t c a n c e l l a t i o n and d e b t s u s p e n s i o n fees a r e n o t p a y a b l e a t o r b e f o r e c l o s i n g . T h e r e f o r e , w h e t h e r t h e 
p r o d u c t i s v o l u n t a r y o r r e q u i r e d s h o u l d no t c h a n g e t ha t fact. 



page 3. 
5. The proposal states at page 27405 that "The proposal revises current comment 32(b)(l)(iv)-l to clarify 

tha t up f ron t c h a r g e s for d e b t c a n c e l l a t i o n o r s u s p e n s i o n a g r e e m e n t s o r c o n t r a c t s a re e x p r e s s l y i n c l u d e d 
in p o i n t s and fees . A n o t h e r p r o p o s e d r e v i s i o n c lar i f ies tha t u p f r o n t c red i t i n s u r a n c e p r e m i u m s and deb t 
c a n c e l l a t i o n o r s u s p e n s i o n c h a r g e s m u s t b e i n c l u d e d in " p o i n t s and f e e s " r e g a r d l e s s o f w h e t h e r t h e 
i n s u r a n c e o r c o v e r a g e i s o p t i o n a l o r v o l u n t a r y e m p h a s i s a d d e d ) . " W e ob jec t t o t h e B o a r d ' s u s e o f t h e 
t e rm v o l u n t a r y . W e b e l i e v e tha t t h e B o a r d m a y m e a n " r e q u i r e d . " R e q u i r e d c h a r g e s h a v e a l w a y s h a d 
add i t iona l d i s c l o s u r e s and c a l c u l a t i o n t h a n v o l u n t a r y fee a m o u n t s . T h e r e f o r e , w e w o u l d l ike t h e B o a r d to 
co r rec t t h i s t e r m i n o l o g y . 

6. C C I A s u p p o r t s t h e c la r i f i ca t ion tha t t h e c r e d i t o r n e e d no t i n c l u d e p r e m i u m s for m o r t g a g e - r e l a t e d 
i n s u r a n c e tha t it d o e s no t r e q u i r e in c a l c u l a t i n g " m o r t g a g e - r e l a t e d o b l i g a t i o n s " as u s e d in t h e r e p a y m e n t 
ab i l i ty ana lys i s . T h i s h e l p s clar i fy o u r p o i n t s a b o v e i n c l u d i n g : 

a. T h a t t h e r e i s a d i s t i nc t ion in t h e t r e a t m e n t o f v o l u n t a r y v e r s u s r e q u i r e d tha t s h o u l d c o n t i n u e t o b e 
r e c o g n i z e d ; and 

b . T h a t t h e B o a r d s h o u l d c lear ly iden t i fy t h e u s e of t h e t e r m " m o r t g a g e re la ted o b l i g a t i o n " (or 
" m o r t g a g e - r e l a t e d o b l i g a t i o n s " ) a s u s e d in t h e r e p a y m e n t ab i l i ty ana ly s i s , v e r s u s t h e t e r m 
" R e s i d e n t i a l M o r t g a g e L o a n " as a l oan t ype . F o r c o n s i s t e n c y , t h e B o a r d s h o u l d se lec t a r e f e r ence 
e i t he r w i t h o r w i t h o u t t h e h y p h e n b u t no t b o t h . 

7. W e seek c la r i f ica t ion o f t h e l a n g u a g e p r o p o s e d for C o m m e n t 1 t o P a r a g r a p h 3 2 ( b ) ( l ) ( i v ) . A t p a g e 
2 7 4 8 9 , w e find t h e l a n g u a g e b e l o w . W e w o u l d l ike t o see c la r i f i ca t ion tha t " m o n t h l y o u t s t a n d i n g 
b a l a n c e " p r e m i u m s a n d fees a r e no t par t o f t h e " p o i n t s a n d f e e s " def in i t ion . M O B fees a r e n e v e r p a i d " a t 
o r b e f o r e c l o s i n g " a n d a r e n e v e r f i nanced , and t h e r e f o r e fall o u t s i d e t h e s c o p e o f t h e def in i t ion . A s s u c h , 
w e r eques t tha t t h e C o m m e n t b e r ev i s ed as fo l lows . In t h e p a r a g r a p h b e l o w , w e r e t a ined t h e B o a r d s 
inse r t a n d de l e t i on r e f e r ences . H o w e v e r , for c la r i ty , C C I A wi l l re fer t o n e w l a n g u a g e to b e a d d e d by u s e 
o f u n d e r l i n i n g and l a n g u a g e t o b e d e l e t e d w i t h a s t r ike t h r o u g h . 

32(h)(1)(h) Credit Insurance and Debt Cancellation or Suspension Coverage 
See T I L A Sec t ion 1 0 3 ( a a ) ( 4 ) ( D ) . 

Paragraph 32(b)(l)(iv). 
" 1 . • Credit insurance anddebt cancellation or suspension coverage <[Premium 
amount/. In determining "points and fees" fo r p u r p o s e s o f th i s sec t ion , s ing le p r e m i u m s pa id at 
o r b e f o r e c l o s i n g for c red i t i n s u r a n c e o r • a n y d e b t c ance l l a t i on o r s u s p e n s i o n a g r e e m e n t 
o r c o n t r a c t s a re i n c l u d e d • i n " p o i n t s a n d f e e s " i f t hey a re pa id at o r b e f o r e c lo s ing , < 
w h e t h e r t h e y a r e p a i d in c a s h o r f i nanced , • a n d w h e t h e r t h e i n s u r a n c e o r c o v e r a g e i s 
op t iona l o r r equ i r ed . (strikeout t e x t ) S u c h c h a r g e s a rc a l so i n c l u d e d < [and] w h e t h e r t h e a m o u n t 
r e p r e s e n t s t h o en t i r e p r o m i u m or p a y m e n t for t h e c o v o n w o or a n ini t ial p a y m e n t . (end of strikeout text) T h i s sec t ion d o e s 
no t a p p l y t o a n y p r o d u c t ( s ) a u t h o r i z e d in D o d d - F r a n k Sec t i on 1414 . C r e d i t i n s u r a n c e p r e m i u m s or 
deb t c a n c e l l a t i o n o r s u s p e n s i o n fees ca l cu l a t ed a n d p a i d in full o n a m o n t h l y b a s i s shall no t b e 
c o n s i d e r e d f i n a n c e d b y t h e c red i to r . " 



8. A t P a g e s 2 7 4 8 1 a n d 2 7 4 8 9 , w e find t h e f o l l o w i n g l a n g u a g e w h i c h a p p e a r s t o b e t h e cu r r en t l a n g u a g e . 
F o r t h e r e a s o n s s ta ted a b o v e , w e b e l i e v e t ha t t h e add i t i ona l c h a n g e s n o t e d b e l o w a re r e q u i r e d t o t h e 
l a n g u a g e p r o p o s e d o n t h o s e p a g e s . 

" 2 2 6 . 3 2 (b ) (3 ) ( iv) P r e m i u m s or o t h e r c h a r g e s p a y a b l e at o r b e f o r e c l o s i n g o f t h e m o r t g a g e l o a n for a n y 
c red i t life, c red i t d i sab i l i ty , c red i t u n e m p l o y m e n t , o r c red i t p r o p e r t y i n s u r a n c e , o r a n y o t h e r l ife, acc iden t , 
hea l th , o r l o s s - o f - i n c o m e i n s u r a n c e , o r a n y p a y m e n t s d i r ec t ly o r i nd i r ec t ly for a n y d e b t c a n c e l l a t i o n o r 
s u s p e n s i o n a g r e e m e n t o r con t rac t . T h i s s ec t ion d o e s n o t a p p l y t o a n y p r o d u c t ( s ) a u t h o r i z e d in D o d d - F r a n k  
Sec t i on 1414 . C r e d i t i n s u r a n c e p r e m i u m s or d e b t c a n c e l l a t i o n o r s u s p e n s i o n fees c a l cu l a t ed a n d p a i d in full  
o n a m o n t h l y b a s i s shal l n o t b e c o n s i d e r e d financed b y t h e c r ed i to r . " 
(strikeout text) [premiums or other charges for credit life, accident, health, or loss of income insurance, or debt 
cancellation coverage (whether or not the debt cancellation coverage is insurance under applicable law) that 
provides for cancellation of all or part of the comsumer's liability in the event of the loss of life, health, or 
income or in the case of accident, written in connection with the credit transaction.] (end of strikeout text). 

Thank you for your time and consideration in this matter. We would be happy to provide any additional 
i n f o r m a t i o n or i n p u t in c raf t ing l a n g u a g e as a p p r o p r i a t e . P l e a s e feel f ree t o c o n t a c t u s i f y o u h a v e a n y 
q u e s t i o n s . 

R e s p e c t f u l l y S u b m i t t e d , signed, 

Sco t t J. C i p i n k o 


